CME GROUP BERHAD

(Company No. 52235-K) 
QUARTERLY REPORT ON CONSOLIDATED RESULTS 

FOR THE FINANCIAL QUARTER ENDED 30 SEPTEMBER 2000




Individual Quarter

Cumulative Quarters

I


Current

Year

30/9/2000

RM’000



Preceding Year

30/9/1999

RM’000

Current

Year

30/9/2000

RM’000

Preceding

year

30/9/1999

RM’000

1
(a)
Turnover
1,470

12,619

13,922

22,613


(b)
Investment Income 
-



-

-


(c)
Other income including interest income
62



161

-




1,532

12,619

14,083

22,613

2
(a)
Operating profit/(loss) before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items.
(3,495)

2,219

(5,116)

1,987


(b)
Interest on borrowings
176

94

337

219


(c)
Depreciation and amortisation
157

184

568

678


(d)
Exceptional items









(e)
Operating profit/(loss) after interests on borrowings, depreciation and amortisation, exceptional items but before income tax, minority interests and extraordinary items.
(3,828)

1,941

(6,021)

1,090


(f)
Share in the results of associated company






-


(g)
Profit/(loss) before taxation, minority interest and extraordinary items
(3,828)

1,941

(6,021)

1,090


(h)
Taxation
-

-

-

-


(i)
(i) Profit/(loss) after taxation before deducting minority interests

(ii) Minority interests
(3,828)

-

1,941

(5)

(6,021)

24

1,090

(5)


(j)
Profit/(loss) after taxation attributable to members of the Company
(3,828)

1,946

(5,997)

1,095


(k)
Extraordinary items






-


(l)
Profit/(loss) after taxation and extraordinary items attributable to members of the Company
(3,828)

1,946

(5,997)



1,095






Individual Quarter

Cumulative Quarters

I


Current

Year

30/9/2000

RM’000



Preceding Year

30/9/1999

RM’000

Current

Year

30/9/2000

RM’000

Preceding

Year

30/9/1999

RM’000

3
(a)
Earnings per share based on 2(j) above

i. Basic Ordinary (sen)

Weighted number of ordinary shares

ii. Fully Diluted (sen)

Fully diluted number of ordinary shares
(0.20)

(0.20)

0.10

0.10

(0.31)

(0.31)



0.06

0.06


4


(a)


Dividend per share less tax 28% (sen)

i) Interim

ii) Final
-

-

-

-



-

-



-

-

II
CONSOLIDATED BALANCE SHEET AS AT 30 SEPTEMBER 2000


As at  

 Current quarter

Ended

30/9/2000

RM’000

As at 

Preceding

Financial

Year ended

31/12/1999

RM’000

1
Fixed Assets
9,786

10,199

2
Other Investments
3,741

-

3
Investment in Associated Company




4
Goodwill on Consolidation
87

174







5
CURRENT ASSETS  :-

Stocks and Work-in-Progress

Trade Debtors

Other Debtors, Deposits and Prepayments

Fixed Deposits with Licensed Financial Institutions

Cash and Bank Balances
15,424

6,142

441

2,537

5,456

7,965

10,077

705

2,500

21,975



30,000

43,222







6
CURRENT LIABILITIES  :-

Trade Creditors

Other Creditors and Accruals

Hire Purchase Creditors – Current Portion

Bank Borrowings

Provision for Taxation

Proposed Dividend
966

1,931

99

5,443

524

-

1,607

2,540

77

18,976

596

764



8,963

24,560

7
NET CURRENT ASSETS
21,037

18,662



34,651

29,035

REPRESENTED BY  :-




8
SHAREHOLDERS’ FUND  :-

Share Capital

Retained Profit

Share Premium
19,100

10,897

4,386

19,100

5,209

4,386


SHAREHOLDERS’ FUNDS
34,383

28,695







9
Minority Interest
243

267

10
Hire Purchase Creditor – Non-Current Portion
8

64

11
Deferred Taxation
17

9



34,651

29,035

Net tangible assets per share (sen) 




12
Net tangible assets per share  (sen)
1.80

1.50

III
NOTES

1) Accounting Policies

The quarterly financial statements have been prepared based on accounting policies, methods of computation and basis of consolidation consistent with those adopted in the 1999 annual report. 

2) Exceptional  & Extraordinary Items

There is no exceptional item or extraordinary item for the current financial year. 

3) Taxation

Taxation comprised the following: -


Current Quarter RM’000

Preceding Quarter RM’000

Malaysia taxation


-

-

4) Pre-acquisition Profits/(Loss)

There are no pre-acquisition profits for the current financial quarter under review.

5) Profit on Sale of Investments and/or Properties

There is no disposal of investments/properties during the financial quarter under review.

6) Quoted Securities

The Company has in the third quarter purchased quoted securities amounting to RM6,115,315/-.

Total Investment @ cost
RM 6.296 million

Total Investment @ market value
RM 3.741 million

Total unrealised loss on Investment
RM 2.555 million

7) Changes in the Composition of the Group

There are no major changes in the composition of the Group for the current financial quarter under review including business combination, acquisition of subsidiaries and long term investment, restructuring and discontinuing of operations.

8)
Corporate Proposals

Save for the dispatch of the Offer Documents by CIMB on the 21 April 2000 in relation to the Mandatory General Offer for and on behalf of the new substantial shareholder M/s Ikram Mulia Holdings Sdn Bhd, there were no corporate proposals announced.

9) Seasonal or Cyclical Factors

Generally, the festive seasons (between the months of December and February) have a very negative effect on the sales of construction equipment. The Manufacturing segment which primarily relates to the design and manufacturing of fire and rescue vehicles has also over the years shown a seasonal character whereby the major part of the invoicing and deliveries typically take place towards the very end of the financial years.

10) Issuance or Repayment of Debts and Equity Securities

There is no issuance or repayment of debts and equity securities, shares buy-back, shares cancellation, shares held as treasury shares and resale of treasury shares during the current financial quarter ended 30 September 2000.

11) Group Borrowings 










RM ‘000

i. Short Term Bank Borrowings (Secured)
5,443

ii. Hire Purchase Creditors (repayable within 12 months)
99

iii. Hire Purchase Creditors (repayable after 12 months)
8

12) Contingent Liabilities

Contingent liabilities of the Group as at 30 September 2000 are as follows :-
RM ‘000

i. Corporate Guarantees issued to Financial Institution in relation to Banking Facilities granted to 100% owned subsidiaries
62,230

Note : The utilisation of the Banking Facilities covered by the Holding Company’s corporate guarantee for the period under review are as follows :-


i. Bank Guarantees issued under the normal course of business
11,938

ii. Short Term Bank Borrowing (Refer to Point No. 11(i) above
5,443

13) Off Balance Sheet Financial Instruments

There are no material financial instruments with off balance sheet risk at the date of this announcement.

14) Material litigation

There are no material litigations pending other than as plaintiff in the collection of debts arising in the ordinary course of business as at the date of this announcement.

15) Segmental reporting


Turnover

Profit/(loss)

Before Taxation

Total Assets Employed


2000

RM’000
1999

RM’000

2000

RM’000
1999

RM’000

As at 30/9/00

RM’000
As at 30/9/99

RM’000

Investment Holding
-
-

(3,075)
-

43,232
-

Manufacturing
9,702
-

(1,378)
-

28,424
-

Trading
4,220
-

(1,405)
-

16,566
-

Others
-
-

(163)
-

2,508
-

Sub-Total
13,922
-

(6,021)
-

90,730
-

Inter-segment
-
-


-

47,116
-

Total
13,922
-

(6,021)
-

43,614
-

16) Comparison with Preceding Individual Quarter’s Results
                                           
 






Amount in ‘000)

2nd Individual Quarter
3rd Individual Quarter
Variance (%)

Turnover - Trading
1,679
1,125
(33%)

                - Manufacturing
2,057
345
(83%)






Operating Profit / (Loss)
(1,403)
(1,273)


Unrealised Profit / (Loss) on Investment in Quoted Securities
(213)
(2,555)


PROFIT / (LOSS)
(1,616)
(3,828)


The above tabulation shows that there is a reduction in turnover in both the trading and the manufacturing business sector. There is no sign of improvement in the construction industry and the low manufacturing turnover is primarily due to the long lead-time in production and delivery of specialist vehicles. Apart from the low turnover, the current weak stock market situation has caused a reduction in the value of the Group’s investment in quoted securities. All these negative factors have resulted the Group in incurring a higher loss for the current quarter.

17) Review of Performance

The Group achieved a year to date cumulative turnover of RM13.922 million and recorded a Group loss of RM5.997 million. Despite of the negative effects mentioned above, the manufacturing business segment has to-date an order book of approximately RM34.0 million. Baring any unforeseen circumstances we expect to invoice a substantial share of the total order book by December 2000.

18) Prospect for the Current Financial Year 

19) As highlighted above, the Directors are optimistic that the Group’s performance will improve for the next financial quarter.
20) Variance from Profit Forecast

Not Applicable

21) Dividends

No interim dividend has been declared for the third quarter ended 30 September 2000 (1999 : Nil)

BY ORDER OF THE BOARD

Leong Kwok Fai

22) Company Secretary
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